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25 DEPARTMENT OF FINANCIAL INSTITUTIONS — SECURITIES DFI-Sec 5.01

Chapter DFI-Sec 5

REGISTRATION AND NOTICE FILING PROCEDURES FOR INVESTMENT ADVISERS,
FEDERAL COVERED INVESTMENT ADVISERS, AND INVESTMENT ADVISER

REPRESENTATIVES
DFI-Sec5.01 Registration procedure. DFI-Sec 5.07 Registration and notice filing period.
DFI-Sec 5.02 Net worth requirement. DFI-Sec 5.08 Withdrawal of registration.
DFI-Sec 5.03 Investment advisers’ records. DFI-Sec 5.09 Denial, suspension, revocation and censure.
DFI-Sec 5.035 Investment advisors with custady DFI-Sec 5.10 Electronic filing.
DFI-Sec 5.04 Reporting requirements. DFI-Sec 5.1  Federal covered investment adviser notice filing procedure.
DFI-Sec 5.05 Practice and advisory contract rules. DFI-Sec 5.12 Transition filing.
DFI-Sec 5.06 Prohibited conduct. DFI-Sec 5.13 Registration exemptions.

(b)History: Cha%ter SEC 5 was rgnumgered chapte(r DI;I(B§665léﬂder s. 13.93 @mless the application otherwise becomedeefive unders.
1., Stats., and corrections made under s. 13.93 (2m 6. and 7.Regitter
December1996, No. 492. o 551.406(3) (a), Stats.
2. For purposes of s. 551.406 (3) (b), Stats., a wiitgnest
DFI-Sec 5.01 Registration procedure. (1) Applica- for additional information is not limitetb the applicant or the
tions for initial and renewal registration of investment adviser arfPplicant'semploying investment advisdsut may includether
investment adviser representatives, as well as amendmenfigduestof third—party sources relevant to the application.

reports,notices, related filings and fees, shall be filed with: (3) (a) Unless waived under sub. (jch applicant for an ini
(a) The division on forms prescribed by the division in s. DFItial registration as an investment adviser or as an investment
Sec9.01 (1); or adviserrepresentative shall take and pass within the two year

(b) The investment adviser registration depository on fornR§riod immediately preceding the *FILINCDATE” of the
establishedor the investment adviser registration depository 2aPplicationreflected on theecords of the central registration
(2) (a) A registration application for purposes of s. 551. 406dep05|tory1he post-1999 version of the examination specified in

. - - : . subd.1., or the post—-1999 version of the Series 66 examination

Stats. consists of all information required by the fopmescribed et
A 1 . ...~ specifiedin subd. 2.

undersub. (1), any addition&hformation required by the division . . . .
andall required fees. Any documents or fees required to be filed 1. The Series 65 Uniform Investment Adviser LExamina
with the division that are not permitted to be filed with or cann&fn-
be accepted by the investment adviser registration depository or 2. The Series 7 General Securities Representative Examina
the central registration depository shall be filed directly with tion as well as the Series 66 Uniform Combined State Law
division. Examination.

(b) An application for initial registration as an investment (b) If the investment adviser is an entityen a supervisory or
adviser under this paragraph shall be deemed filed under cantrol individual shall take angass the examination required in
551.406(1), Stats., on the date the application is transferred frquar. (a).

“NO STATUS” to “PENDING” onthe records of the investment  (4) The examination requirement in sub. (3) shall be waived
adv_ls:[er:egstrathn deICtJOSIIC:WaM] appluaatlon'for renﬁwr?l I(IJfba for any applicant who meets any of the following criteria:
registrationas an investment adviser under fasagraph shall be (a) The applicant has taken and passed either the Series 65
deemediled under s. 551.406 (4), Stats., whenftt®on deposit ),itorm |nvestment Adviser State Law Examination or both the
with the investment adviser registration depository has been alQ, jjesg6 Uniform Combined State Law Examination and the
catedto th? d'V'_s'or“ ) o . ) Series7 General Securities Representative Examination within 2

(c) An “application” for initial registration or farenewal of a  yearsprior to the date the application is filed with the division or
registration agn investment adviser representative for an invegit any time if the applicant has been registered as an investment
mentadviser registered under this chapter or a federal covetggliser or investment adviser representative in anottate
investmeniadviser notice filed undehis chapter consists of theyithin the 2 years prior to the date the application is filed with the

paymentof Wisconsin investmerddviser representative registra divisjon if the other state where the applicant is registered requires
tion or renewal feeso the central registration depositonAn  the examinations specified in sub. (3).

applicationfor initial registration as an investment advisspre (b) The applicant has been registeredminvestment adviser

sentativeunder this paragraph shall be deertiddd" under s. egistered as an investment adviser represeniatasy juris
551.406(1), Stats., on the date when the application is de&gnaﬁq[ ion in the UnitedStates within 2 years prior to the date the
readyfor approval on the records of tbentral registration depos F}Pp" cationis filed.

itory. An application for renewal of a registration as an age i ) L
underthis paragraph shall be deemed “filed” under s. 55106 () The applicant has received an order of the divisasned
Stats. when the fee on deposit with the central registration depodndersuch conditions as the division may prescribe, waiving the
tory has been allocated to the division. requiremento take and pass the examination in sub. (3).

(e) An electronic signaturefafed to any filing made icom (d) The applicant provides the division with proof that he or
pliancewith the requirements of the investment adviser registréhecurrently holds onef the following professional designations
tion depository or the central registratidapository shall consti andat the time of filing an application is current and in good stand
tute irrefutable evidence of legal signature by any individudg with the granting authority:
whosename is typed on the filing. 1. Certified Financial Planner (CFP) issued by the Certified

() 1. Pursuant to s. 551.406 (3) (b), Stats., tfeztfedate Financial Planner Board of Standards, Inc.
of a registration application is deferred untilon on the 45th day 2. Chartered Financial Consultant (ChFC) awarded by the
after the filing of any amendmerdompleting the application, AmericanCollege, Bryn MawrPennsylvania.
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DFI-Sec 5.01 WISCONSINADMINISTRATIVE CODE 26

3. Personal Financigpecialist (PFS) administered by the DFI-Sec 5.02 Net worth requirement. (1) Each

Americanlinstitute of Certified Public Accountants. investmentadviser registered or requiredlie registered under
4. Chartered Financial Analyst (&Fgranted by the Assoeia ¢h- 551, Stats., whose principalfiog is in this state and who
tion for Investment Management and Research. acceptsprepayment of fees exceeding $1,200 @ient that are

llectedsix or more months in advance, shall maintain at all
Inv eSS.tm(‘éi;iaevrg(érIg\éiztcrin;[irgnCOUHSdor (CIC) granted by t@:l%esa positive net worth. The division may require thetiaent
' appraisal be submitted in order to establish the worth of any asset.

(e) The applicant is registered an agent of a broker—dealer ) E . . .
. . ; : - xceptas follows, each investment adviser registered or
that conducts investmeradvisory services under its broker requiredto be registered under ch. 551, Stats., whose principal

dealerregistration who is not required by the agefibme state o iy this state who has custody of client funds or securities
to make a separafding on the central registration depository a%h?” maintain at all times a minimum net worth of $35,000:

aninvestment adviser representative, but who has previously me . .
(a) Investment advisers having custody solely as a resalt of

the examination requirement in sub. (3) or receiveigerfrom ) X : .
thatrequirement undepars. (a) through (d) and (f) and has_prodlrectfee deduction, as described in s. DFI-Sec 5(@3%a) 2.,

vided proof that the home state permits transacting business a¥/4g comply with all of the conditions in s. DFI-Sec 5.035(f})

investmentadviser representative under the agerdgistration. andwho make and maintain tirecords required in s. DFI-Sec
(f 1. The applicant was registered as an investabiser 5.035(3) (b), shall not be required tmmply with the net worth

. X X A requirement in this subsection.
or registered as an investment adviser represeniatiés state b | ¢ t advi havi tod lel It of
on December 312008, except that the administrator may require () Investment advisers having custody solelassult o

” o P ; advising pooled investment vehicles, as defirirds. DFI-Sec
ngI;It(;?glglz(?er?jgg;%neilz?‘:’tggﬁ gr\l/\(ljlwdual found to hawelated 5.035(4) (a) 3., whaomply with all of the conditions in s. DFI-

Sec5.035 (1) (g) or (2) (c) and who create and maintainetberds

2. The applicant was registered in this state on Dece&1ber yoqyiredin s. DFI-Sec 5.035 (3) (c), shall notfieguired to com
2008 as an agent for a registered broker—dealer that was a;;ﬁ;awith the net worth requirement in this subsection.
o)

approvedo act as an investment adviser in this state and who als

met the examination requirement in sub. (3), except that tlgg (?()a I;tgr%mve;tsrgﬁglt ?gviltz(la;?z;:chxlrﬂquéém?opsa{;gfr;/?k?:"
administratormay require additional examinatiofes any ind+ greg p P

vidual found to have violated any state or federal securities |aYnVetcap|taI requirement, and the amount so segregated shall be uti
: i . ) ] ~lized solely for thebusiness for which the investment adviser is
(5) Priorto issuance of eegistration as an investment ad"f'serregistered.

atleast oneemployee located at the principalicé of the invest
mentadviser must be designated in thgistration application on i
theform prescribed in s. DFI-Sec 9.01 (1) (b) and filed with thél
division to act in a supervisory capacity and be registered as @ieand is in compliance with that stateninimum net capital
investmentadviser representative for the investment adviset

must satisfy the examination requirement in sub. (3) unless th%qulrementsgf any. . . B Y
examinationis waived under sub. (4). (5) For purposes of this sectiothe term “net worth” means

an excess of assets over liabilities, as determineddmnerally
acceptedaccounting principles, but shall not include as assets any
of the following:

(a) Prepaid expenses, deferreltges, goodwill, franchise
rights, organizational expenses, patents, copyrightarketing
rights, unamortized debt discount and expense, and all other
assetof an intangible nature.

ves(rb) Home, home furnishings, automobiles and any qiber

(4) Therequirements of subs. (1) and (2) shall not apply to any
vestmentadviser that has its principaffict in a state other than
is state, provided that the investment adviser is registered in that

(6) Any application for registration which it completed or
withdrawnwithin 6 months from thelate it is initially received
may be deemed materially incomplete unde$s1.412 (4) (a),
Stats.,and the division may issue an order dengfigctiveness
to the application.

(7) Everyinvestment adviserhose principal dice is located
in this state shall have at least one person registered as an in

mentadviser representative employedafull-time basis at its . . . . ' .
principal office P ploy sonalitems not readily marketable, if the investment advisenis

History: Cr. RegisterDecemberl977, No. 264eff. 1-1-78; am. (1), Register individual. .

(E:‘E;C(e)rnbeél(%;& l\(lz) (ZS& éfld—l—BO(:5 ?ﬁé (1) ?n% (6), reQ”Tgé%’ (ﬁ) agg O(C}éo be (c) Advances or loans to stockholders anficefs, if the
c) an ,cr , rand recr(5), RegisterDecember , No. s P H f :

1-1-812m. (3) f0 (3), Registebecemberl982, No. 324, 611-1-83; am. (1) and NVeStmeniadviser is a corporation. _ _
@), arzd)re(:c)r(B) %nd((z;),(Ez)egirs(te)b(egemberlgss, No. 3;)36, ééfggl—84;3an£. (gf), (d) Advances or loans to partners or members, if the invest
renum.(4) (g) to be (4 , cf(4) (9), RegisterDecember1986, No. 372, i i i imi iahili
1187 renum. (3) to be (3) (a) and Am. renum. (4) (b) 1o (h) 14PE) 10 (). r mentadwser. |§ _a partnership or limited I|ab|I|.ty company .
(4) (intro.) and (a), ci(3) (b), (4) (a) and (b), Regist&ecemberl987, No. 384, &f (6) Thedivisionmay by order exempt any investment adviser
1-1-88enum. (4) (c) to (i) to be (4) (d) to 4., (4) (b) 3. and 4. and (c) 5. and; amyyhoseprincipal ofice is in this state from the provisions of this

(3),r. and recr(4), RegisterDecember1992, No. 444, &1-1-93. am. (4) (b) 3. and - - e . " -
4..cr (4) (c) (intro.), RegisteDecemberlo88, No. 396, &f1-1-89; renum. (4) (a), section,either unconditionally or upon specified conditions, if by

(c) 1. to 5. to be (4) (a) (intro.) and 2. to 6. and am. (intra.J4¢(a) 1., am. (4) (b) reasonof thespecial nature of its business or the particular facts
(intro.), r. (4) (c) (intro.), RegisteDecember1990, No. 420, &1-1-91; am. (3), i icati ivisi i

r. and recr(4), RegisterDecember1992, No. 444, &1-1-93 renum. (3) (a) to (3), andcnr_cumsta_nr(]:ef] of tim)_pl_lcatlo_n, the division det-erm;]nes thbal-t
r. (3) (b), RegisterDecemberl994,No. 468, f 1-1-95; r and recr(3), am. (4) (a) _comp lancewith the pr0\_/|S|0ns_ Is not necessary In the public
and(5), RegisterDecember1995, No. 480, &f1-1-96; am. (1), (3) (intro.), (4) (b), interestor for the protection of investors.

(5) and (7), RegisteDecember1998, No. 516, &f1-1-99;r. and recr(3), am. (4) History: Cr. Register December1977, No. 264, &1-1-78; cr (3), Register

(), cr. (4) (d), RegisterDecember1999, No528, ef. 1-1-00; emeg. am. (4) (b), December]1992, No. 444eff. 1-1-93;am. (1), RegisteDecember1995, No. 480,

cr. (4) (e), ef. 1-1-00; am. (4) (b), ci(4) (e), RegisterMay, 2000, No. 533, & eff. 1-1-96; am. (1), renum. (2) and (3) to be (3) and (6) and am..(&),q#) and
6-1-00;emegency rand recr(1) and (2), cr(8), ef. 1-1-01; CR 01-025:. and  (5), Register December1998, No. 516, &f1-1-99; rand recr(1) and (2), Register
recr.(1) and (2), cr(8), Register July 2001, No. 547.&f-1-01; correction in (1(o)  December1999, No. 528, &f1-1-00; CR 04-074: am. (Begister December 2004
madeunder s. 13.93 (2m) (b) 7., Stats., Regifdecember 2001 No. 552; CR No. 588, ef. 1-1-05; CR 08-077: am. (1), (2) (intro.), (3), (4), (5) (intro.) and (d)
02-102:renum. (1) (@) to be (1) (a) 1. and am. , renum. (1) (b) to be (1) (b) 1. and aRegisterDecember 2008 No. 636,fef-1-09.

cr.(1) (@) 2., (1) (b) 2., am. (2) (a), (c) (d) 3. and (e), Register December 206@4\o.

eff. 1-1-03; CR 08-077: am. (title), (2) (a) to (c), (4) (b), (d) (intro.), 5., (5) and (6), .

r. andrecr (1), (4) () and (e), (2) (d) 1. and (8), renum. (2) (d) 2. and 3. to be DFI- DFI-Sec  5.03 Investment advisers’ records.

Sec 5.04 (3) (b) and (c), renum. (3) to be (3) (a) and am. (3) (a) (inr@), @), (3) (1) Everyregistered investment adviser whose principtit@fs

(b) and (4) (f) Register December 2008 No. 636,1ef1-09; corrections in (2) (c), : -
(3) () (intro.)and (4) (e) made under s. 13.92 (4) (b) 6. and 7., Stats., Register Decl{DiS State shall prepare and keep current at thee adr at a des

ber2008 No. 636. ignatedoffice located in this state, as specified in writing to, and
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27 DEPARTMENT OF FINANCIAL INSTITUTIONS — SECURITIES DFI-Sec 5.03

permittedby, the division, or at an fife under the direct supervi (o) Arecord of thenitial offer and deliveryevidenced by the
sionand control of the principal or designateticgf, the followr  client’s written acknowledgemenas well as the annualfef or
ing books and records relating to its business: delivery,or both, to each client of the advisebrochure or other

(a) All partnership agreements, or all articles of incorporatiofocumentused to comply with s. DFI-Sec 5.05 (8).
by-laws,minute books and stock certificate books of the invest (p) 1. A copy of each brochure and supplement and each
ment adviser amendmenor revision to the brochure supplement, given or

(b) A general ledger (or other records in tase of a sole pro Sentto any client or prospective client of the investmahiiser
prietor) reflecting all assetiability, income, expense, and capita@srequired by s. DFI-Sec 5.05 (8);
accounts. 2. A summary of material changes that are required by Part
(c) A record showing all payments received, including date &fof Form ADV, but are not contained in the brochure or supple
receipt,purpose, and from whom received; and all disbursemerfiéent;and
including date paid, purpose, and to whom made. 3. Arecord of the datebat each brochure and supplement,
(d) A record showing all receivables and payables. eachamendment or revision thereto, and each summary of mate

(e) All trial balancesfinancial statements, and internal audi ial changes, was given orfefied to any client or to any prospec

working papers which may be prepared relating to the busines ¢ client w_ho subsgquen_tly becomes a client. -,
the investment adviser (q) Copies bearing signatures tife investment adviser

(f A memorandum of each order given by the investmeﬁppropn.sltaygnatory and the investment adviser representative,

adviserfor the purchase or sale of any secydiany instruction eachinitial Form U-4 and each amendment to the disclosure
- P . y secul y ] reportingpages of Form U-4. These documents shall be retained
receivedby the investment advis&om the client concerning the

purchasesale. receipt or delivery @f particular securifand of by the investment adviser who prepared the filing on behalf of the

P : . . investmentadviser representative.
any modification or cancellation of any order or instruction. The P

memorandashall show the terms and conditions of the grder (%) Eachregistered investment adviser who renders invest

instruction,modification or cancellation; shatlentify the person MeNtsupervisory or management service to any client shall, with
; Hgspectto the portfolio being supervised or managed and to the

transactiorto the client and the person who placed the oete; extentthat the information is reasonably available tolatainable

shallshow the account for which entered, the date of emtrythe PY the investment advisemaintain and keep current:

bank, broker or dealer by or through whom execut@dders (a) Records for each client showing the securities purchased

enteredpursuant to thexercise of discretionary power shall be s8' sold on advice of the advisend the date, amount, and price
designated. of each purchase and sale.

(g) Copiesof all written communications, correspondence, (b) Records identifying the client and therrent amount or

confirmations appraisals andther records relating to investmentnterestowned by each client for each security in which any client
activitiesof clients. hasa current position.

(h) A separate file containing a copy of all complaints made (c) Written |nformat|on.concern|r)g cllents net worth, annual
or submitted by clients relatirtg investment activities for clients, INcome and other financiainformation, investment objectives
and all investigative inquiries made by law enforcement and se&@d experience and such other information necessary and relied
rities regulatory authorities to the investment adviser or its invesf?onby the investment adviser to determine the suitability of any
mentadviser representatives regarding their securities and-invédyestmentrecommendation anvestment advice to the client.
ment advisory business, and containing evidence, includingn€ Written information shall be updatahen the investment
representativeopies,of the responses made by the investmegg@Vviserreceives information from the client that resultsnate
adviserand its investment adviser representatives to the cofffl changes to the cliestannual income, net worth, investment
plaint or investigation. Irthis paragraph, “complaint” means anyPbjectivesor other changes to informationfedting the invest
written or oral statement of a clientamy person acting on beha”m.entadwsers.ablllty to make suitable recommendations for the
of a client alleging a grievance involving the activities of persoident as required under s. DFI-Sec 5.06 (4).
underthe control of the investment adviser in connection with (3) Every registered investment adviser shaieserve for a
providing investment advice or placing orders on behalf of clientgeriodof not less than 5 years, the firstears in an easily accessi

(i) Alist or other record of all accounts in which the investmef{€ Place, all records required under subs. (1) and (2) euapt

adviseris vested with any discretionary power with respect to t Ecordsrespecting an account required under sub(iY1§j) and
funds, securities or transactions of any client. ) shall be preserved by tivevestment adviser for a period of not

(i) A copy of all powers of attorney and other evidences of tlIae?ssthan 5 years from the end of the first fiscal year during which

. : X - . ; elast entry was made on such record and records required under
grantingof any discretionary authority by any client to the inves ub. (1) (a) shall be preserved by the investment advisea for

mentadviser or to a tr_urd paty . . periodof not less than 3 years after withdrawal or expiration of its
(k) A copy of all written agreements entered into by the inveskgistration in this state. The record may be retained by computer

ment adviser with any client, or with any other person if the agre; printed copy ofhe record can be prepared immediately upon

mentrelates to the business of the investment adviser request. In the event a record has been preserved for 2 gears
(L) Afile containing any advertisement (as defined withsn requiredin this subsection, a microfilm copy may be substituted

meaningof section 20§4)-1. of the investment advisers act ofor the remainder of the required period.

1940)used in connection with thefefing of the investment advi  (4) Every branch dice as defined in s. DFI-Sec 1.02 (7), of

soryservices in this state. aregistered investment adviser whose principfitefis in this
(m) A record or information demonstrating compliamdéh  state,shallprepare and keep current the records described in subs.
the net worth requirement in s. DFI-Sec 5.02. 1) (c), (0, (9), (h), (k) and (L) and (2) (a), (b) and (c).

(n) Arecord that complies with Rule 204-2 (42) under sec (5) Therecords required in sub. (4hall be preserved at the
tion 204 of the investment advisers act of 1940 containing-infdsranchoffice for a period of not less than 3 years, the first 2 years
mationfor all securities transactiondexted for theaccount of the in an easily accessible place. Upon closinghefbranch dice,
investmentadviser or any of its employees subject to that rulherecords shall be transferred to the honfie@for the duration
including the title and amount of the security involved, tlade of the required retentioperiod. The record may be retained by
andnature of the transactiothe execution price, and informationcomputerif a printed copy of the record can be prepared immedi
regardingclient transactions in the same security atelyupon request. If a record has beeaserved for the first year
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DFI-Sec 5.03 WISCONSINADMINISTRATIVE CODE 28

of the 3—year period required this subsection, a microfilm copy b. The investment adviser shall engage an independent certi
may be substituted for the remainder of the required retentified public accountant to verify all client funds and securities by
period. actualexamination at leagince during each calendar year at a

(6) Therequirements of subs. (1) to (5) shall apply to any time chosen by the accountant without prior notice or anneunce
investmentadviser that has its principafiiet in a state other than Mentto the adviser and that is irregular from yemyear The

this state, provided that the investment adviser is registered in tjggountanshall file acopy of the special examination report with
stateand s in compliance with that statebooks and records the division within 30 days after the completion of the examina

requirementsif any. tion, stating that it has examined the funds and secuaties

(7) Thedivisionmay by order exempt any investment advisé?escr'b'ng[_he nature. and extent of th? e>_(am|nat|on, and_ )
from all or part of the requirements of this section, either uneondi . Within onebusiness day of the finding of any materiat dis
tionally or upon specified conditions, if by reason of the specigfepanciesdentified during the course tie examination under
natureof its business, the division finds that issuanicthe order Subd.2. b., the accountant shall notify the division of the discrep
is necessary or appropriate in the public interest or for the prot8BCY by means of a facsimile transmissioelectronic mail, fol
tion of investors. lowed by first class mail, directed to the division.

History: Cr. Register December1977, No. 264, &f1-1-78; r and recr(1), 3. If the investment adviser is a general partner of a limited

renum.(2) and (3) to be (3) and (4) and am. (), RegisterDecember1980, No.  partnershipjs a managing member of a limited liability compan
300, ef. 1-1-81; am. (3), Registebecemberl984, No. 348, &11-1-85:am. (1) gr Holds arélo 2 arabtgos?tion for anotler tvos of oc?lle 4 im?esty
(h), RegisterDecember1989, No. 408, &f1-1-90; am. (1) (intro.), renum. (4) to A p yp p

be (6), cr (4) and (5), RegisteDecember1991, No. 432, &f1-1-92; am. (1) ment vehicle, the account statements required undefdpdr. or
(intro.), renum. (6) to be (7), of6), RegisterDecember1992, No. 444, €f1-1-93 3 3 shall be sent to each limited partnember or other benefi

am. (4), RegistgrDecember1994, No. 468, &f1-1-95cr. (1) (m) and (n), Register cial (’aner or their independent I’ep résentative

December1995, No. 480, &f1-1-96; am(1) (intro.), renum. (2) to (5) and (7) to p p .

be (3) to (6) and (8) and am. (5) and (6), @) and (7), r(6), RegisterDecember (e) If a client does not receive account statements and notices

1998,No. 516, ef 1-1-99; cr(1) (0),am. (5), RegisteDecember1999, No. 528, . . . . .
eff. 1-1-00; am. (1) (h) and (5), renum. (1) (0) to be (3) () and artL) ¢o), Regis  directly from the adviser or custodian, the investmadviser

ter, December2000, No. 540, & 1-1-01; emag. ct (1) (p) and (), ¢f1-1-01; shall obtain from the client aritten designation of an indepen

CR01-025: cr(1) (p)and (q), Registeuly 2001, No. 547, &f8-1-01; CR 04-074:  dentrepresentative toeceive, on the clierst’behalf, notices and
. (2), renum. (3) to (8) to be (2) to (7) Register December 2004 No. §8B;B05; aCCOUI'Ipt statements as required under pars. (c) and (d)
correctionin (4) made under s. 13.93 (2(h) 7., Stats., Register December 2004 No¢ q pars. .

588;CR 08-077: am. (1) (intro.), (f) to (k), (m) to (0) and (2) to (6) Register December (f) An adviser who hasustody as defined in sub. (4) (a)aas

é%%?g;&iﬁﬁ;el;z%g%ghg‘?’gggﬁ“’” In (4) made under s. 13.92 (4) (b) 7., Stalg e g it of having fees directly deducted from client accouass,
describedn sub. (4) (a) 2., shall comply with all of the following:
DFI-Sec 5.035 Investment advisors with custody . 1. The adviser shall obtain written authorization from the cli

(1) Exceptas provided in sub. (2), and subject to the definitiortto deduct advisory fees from the account held with the-qual
in sub. (4), it shall be a prohibited business practice for an invel§ed custodian.
mentadviser registered, or requiredie registered, to have eus 2. Except as provided in subd. 4., each tinfieeas directly
tody of client funds or securities unless the investment advisgeductedrom a client account, the adviser shall concurrently do
complieswith all of the following: both of the following:

(a) The investment adviser notifies the division promptly in  a. Send thejualified custodian notice of the amount of the fee
writing on Form ADV that the investment adviser has or may hatebe deducted from the cliestaccount; and

custody. o A _ , b. Send the client an invoice itemizing the fee. Itemization
Note: Form ADV s available online at the website of the Investment Adviser Regncludesthe formula used to calculate tlee. the amount of assets

istrationDepository www.iard.com, and may be filled oahd submitted electroni . . .
cally. P Y Y undermanagement the fee is based on, and the time peried cov

(b) A qualified custodian maintains the funds and securities&#€dPY the.fee. ‘ 3 o
a separate account for each client under that cievetme or in 3. The investment adviser notifigee division on Form ADV
accountsthat contain only client funds and securities, urider thatthe investment adviser intends to comply with subds. 1. and

investmentadvisets name as agent or trustee for the clients. 2.

(c) When an investment adviser opens an account with a quali 4. An investment adviser having custody as described in sub.
fied custodian on a clierstbehalf, either under the clientiame (4) (&) 2. and who complies with the safekeeping requirements in
or under the investment advisename as agent, the investmeniars.() through (f), is not required to meet the finaneajuire
advisershall notify theclient in writing of the qualified custo mentsfor custodial advisers prescribed in s. DFI-Sec 5.02 (2).
dian'sname, address, and the manner in which the funds or-securi(g) An investment adviser who has custody as described in
tiesare maintained, promptly when the account is opened and falib.(4) (a) 3. and who does not meet the exception provided under

lowing any changes to this information. sub.(2) (c) shall comply with each of the following:
(d) Account statements shall bent to clients in compliance 1. The investment adviser shall hire an independent party as
with one of the following: definedin sub. (4) (b) to review all fees, expenses and capital with

1. If client funds or securities are held by a qualifeste drawalsfrom the pooled accounts.
dian, the investment adviser shdlave a reasonable basis for 2. The investment adviser shall send all invoices or receipts
believingthatthe qualified custodian sends an account statemeittthe independent partgietailing theamount of the fee, expenses
at least quarterlyto each client for which it maintains funds oror capital withdrawal, and the method of calculatsanthat the
securitiesjdentifying the amount of fundand of each security in independenparty can do both of the following:
the accountat the end of the period and setting forth all transac a. Determine that the payment is &tcordance with the
tionsin the account during that period. pooledinvestment vehicle standards set farttthe partnership

2. If client funds or securities are held by the adviser:  agreemenobr membership agreement.

a. The investment adviser shall send an account statement, atb. Forward to the qualified custodian, written apprdeal
leastquarterly to each client for whom the investment adviser h&slymentof the fee, expense or capital withdrawal, and provide a
custodyof funds or securities, identifying the amount of funds arfePPy to the investment adviser
of each security of which the investment adviser has custody at the3. The investment adviser shall notify ttizision on Form
end of the period and settinfprth all transactions during that ADV that the investmeratdviser intends to comply with subds. 1.
period;and and?2.
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29 DEPARTMENT OF FINANCIAL INSTITUTIONS — SECURITIES DFI-Sec 5.035

4. An investment adviser having custody as described in sghib. (1), including taking responsibilitior those requirements
(4) (@) 3. and who complies with the safekeeping requirementdtiiratare designated to be performed by a qualified custodian.

pars.(a) through (e), together with the requirements in (@gr (3) (a) If an investment adviser receives or obtaictient’s
will not be required to mette financial requirements for custo securitiesor funds inadvertentlyout returns them to the client
dial advisers prescribed in s. DFI-Sec 5.02 (2). within three business days of receipt, forwards third party

(2) (a) With respect to shares of an open—end investment cogfieckswithin 24 hours of receipt, the adviser witht be consiel
panyas defined irsection 5 (a) (1) of the investment company aéredto have custodyout shall keep the following records relating
of 1940, an investment adviser may use the investment corapaf§'the inadvertent custody:
transferagent inlieu of a qualified custodian for purposes of eom 1. A ledger or other listing of all securities or funds held or
plying with sub. (1). obtained,including the following information:

(b) 1. Aninvestment adviser is not required to comply with a. Issuer.
sub. (1) with respect to securities that meet all of the following b, Type of security and series.

requirements: c. Date of issue.
a. The securities are acquired from the issuer in a transaction 4. For debt instruments, the denomination, interest rate and
or series of transactions not involving a publifedhg. maturity date.

b. The securities are uncertificated, and ownerskip e Certificate numbeincluding alphabetical prefix or dix.
recordedonly on the records of the issuarits transfer agent in f. Name in which registered.

the name of the client. . :
- . . g. Date given to the adviser
c. The securitiesire transferable only with prior consent of .
h. Date sent to client or sender

theissuer or holders of the outstanding securities of the issuer . . .
i. Form of delivery to client or senger copy of the form of

2. The exemptions contained in subdafe available with : -

respecto securitieps held for the account of a limited partnershig?“\_lerytq °"e”t_ or sgnder . . ' .
limited liability company or other type of pooled investment - Mail confirmation numberif applicable, or confirmation
vehicle,only if the entity has audited financial statementsahat PY client or sender of the furglor securitys return. N
distributedin compliance with pasc), and the investmeatviser 2. If an investment adviser obtains possession of securities
notifies the division on FormADV that the investment adviser thatare acquired from an issuer itransaction or series of trans

intendsto distribute the audited financial statements as prescribgfions not involving any public déring that qualify for the
above. exceptionfrom custody under sub. (2) (b), the adviser shall keep

(c) An investment adviser is not required to comply with paqwefoIIOWlng records: . ) i
(d) with respect tahe account of a limited partnership, limited & A record showing théssuer or current transfer agent
liability company or another type of pooled investment vehicl@ame, address, telephone number and abpticablecontact
thatis subject to audit at leastnually andiistributes annually its nformationpertaining to the party responsible for recording cli
auditedfinancial statements prepared in accordance with gen8Pt interests in the securities; and
ally accepted accounting principlesall limited partners, mem b. A copy of any legend, shareholder agreement or other
bers,or other beneficial owners, within 120 days of ¢l of its agreemenshowing that those securities &iansferable only with
fiscal year Theinvestment adviser shall notify the division orPrior consent of the issuer or holders of the outstanding securities
FormADV that the investment adviser intends to comply with thef the issuer
audit safeguards described above. (b) Each registered investment adviser whose princifiakof

(d) An investment adviser is not required to comply with sulis in this state who has custodymmssession of securities or funds

(1) with respect to the accouat an investment company regis of any client'shall r.n.aintain and keep.currsmi following books
teredunder the investment company act of 1940. andrecords in addition to those required under sub. (1):

(e) An investment adviser is not required to comply with the, 1- A copy of all documents required in sub. (1) (f) if the
safekeepingequirements of sub. (1) or tmet worth require adviseris authorized or permitted teithdraw a cliens funds or

mentsof s. DFI-Sec 5.02 (2) if the investment adviser has CustOE%curltlesmalntalned with gustodian upon the adviseinstrue

solely because the investment adviser is the trustee for a ben nto thg custodian. )
cial trust, if all of the following conditions are met for each trust; 2. A journal or otherecord showing all purchases, sales,
1. The beneficial owner of the trust iparent, a grandparent receipts and deliveries of securities, including certificate-num

aspouse, a sibling, a child or a grandchild of the advisaose 'bers, for all accounts and all other debits and creditgsh®

relationships shall include “step” relationships. accounts. . )
> E h t und bd. 1. the i " t advi 3. A separate ledger account for each client showing all pur
- FOr each account under subd. L., the investment advigghsessales, receipts and deliveries of securities, the atade
complieswith each of the following:

) : ) ] price of each purchase and sale, and all debits and credits.

a. The investment adviser provides a written statement t0 4 copjes of confirmations of all transactionteeted by or
eachbeneficial owner of the account setting forth a description gf; the account of any client.
therequirements of sub. (1) and the reasons why the mvestmentsl Arecord for each security in which any client has a-posi

adviserwil ,nOt be complylr\g W'th those requwemen.ts'. tion, which record shall show the name of each client having any

b. The investment advisebtains from each beneficial ownerinterestin each securisthe amount ointerest of each client, and
a signed and dated statement acknowledging the receipt of helocation of each security
written statement required under subd. 2. a. 6. A copy of each of the cliestquarterly account statements,

c. The investment adviser maintains a copy of the documeatsgenerated and delivered by the qualified custodian. If the
requiredin subd. 2. a. and b. until the account is closed or thgviseralso generates a statement that is delivered to the client,
investmentadviser is no longer trustee. the adviser shall also maintain copies of such statements along

(f) Any adviser who intends to have custody of client funds ®iith the date such statements were sent to the clients.
securitiesbut is not able to utilize a qualified custodian as defined 7. If applicable to the advisersituation, a copgf the audi
in sub.(4) (c) shall first obtain approval from the division and shalbr’s report and financial statements and letter verifying the
comply with all of the applicable safekeeping provisions undeompletionof the examination by an independent certified public
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accountant and describing thatureand extent of the examina fundsand security futures, or other securities incidental to{rans

tion. actionsin contracts for the purchase or sale of a commodity for
8. A record of any finding by the independent certified publiéiture delivery or options thereon.

accountantof any material discrepancies found during the 3. A foreign financial institution that customarily holiitsan-

examination. cial assets for its clients, provided that the foreign financial institu
9. If applicable, evidence of the cliestdesignation of an tion keeps the advisory clients’ assets in client accounts-segre
independentepresentative. gatedfrom its proprietary assets.

(c) If an investment adviser has custody because it advises dd) “Independent representative” for purposes of this section
pooledinvestment vehicle, as defined in sub. (4)3(@jhe adviser means a person that satisfies the requiremerach of the fol
shallalso keep the following records: lowing paragraphs:

1. True, accurate and current account statements; 1. The person acts as agent for an advisory client, and the
2. If the investment adviser complies with sub. (2) (c), theersonby law or contract is obliged to act in the best interests of
investmentadviser shall make and maintain eatthe following the advisory client. An advisory client includes, in the case of a

records: pooledinvestment vehicle, a limited partner of a limited partner
a. A record of the date of the audit. ship, a member of a limited liability compangr a beneficial
b. A copy of the audited financial statements. ownerof another type of pooled investment vehicle.
c. Arecord evidencing the mailing by the issatits audited 2. The person doewt control, is not controlled bgnd is not

financial statementgo all limited partners, members or othetNdercommon control with, the investment adviser
beneficialowners within 120 days of the end of its fiscal year 3. The person does not have, and has not had within the past
3. If the adviser complies with sub. (1) (g), the investme/{O Years, a material business relationship with the investment
' i

advisershall make and maintain the following records: aaviser. 1. ReisterDocomber1666. No. 528, £1-1-00: CR 04-074
. . . istory: Cr. RegisterDecember: , No. s -1-00; —074: renum.
a. A copy of the written agreement with the independent pay (a) from s. DFI-Sec 1.02 (17) ancand recrRegister December 2004 No. 588,

reviewingall fees and expenses, indicating the responsibilities @t 1-1-05; CR 08-077: am. (1) (intro.), (b) to (?), (2) (bp1.(f), (3) (a) (intro.),
theindependent third party }._2.}009]., 2. a., (b), (4) (a), (c) and (d) Register December 2008 No. 636, ef
b. Copies of all invoices and receipts showing approvéhéy '
independenparty for payment through the qualified custodian. DFI-Sec 5.04 Reporting requirements (1) Every
_(4) (a) “Custody” for purposesf this section, means holdingjnyestmentadviser shall file with the division immediate notice
directly or indirectly client funds or securities, or having anyia facsimile or other electronic means whenever the net worth of
authority to obtain possession of them, or having the aliility {he jnvestment adviser is less than is required under s. DFI-Sec
appropriatethem in the following contexts, without limitation: g oo (1), specifying the amount of net worth on the date of the
1. Possession of client funds or securities unless receivgsticeand the steps the investment adviser has taken or will take
inadvertentlyand returned to the sengaomptly but in any case to come into compliance.

within three business days of receiving them, except that receipy 5y achinvestment adviser shall file with the division a copy
of checks drawn by clients and made payable to unrelated thigdy, complaint related to its business, transactiorsperations

partieswill not meet the definition of custody if they arefor i, yig state, naming the investment adviser or any of its partners,
wardedto the third party within 24 hours of receipt and the advisgicers or investment adviser representatives as defendants in
maintainsthe records required under sub. (3) (a); anycivil or criminal proceeding, or in any administrative or disci
2. Any arrangement, including a general power of attQrneylinary proceeding by any public qrivate regulatory agengy
under which an investment adviser is authorized or permittedy{@hin 20 days of the date the complaint is served on the invest
withdraw client funds or securities maintained with a custodiapentadviser: a copy of any answer or reply to the complaint filed
uponthe investment advisarinstruction to the custodian; and by the investment adviser withitD days of the date the answer
3. Acting in any capacifysuch ageneral partner of a limited or reply is filed; and a copy of any decision, ordesanction made
partnershipmanaging member of a limited liability compaoy  with respect to anguch proceeding within 20 days of the date the
a comparable position for another type of pooladestment decision,order or sanction is rendered.
vehicle, or trustee of a trust, that provides an investment adviser 3y (3) Except as provided in subs. (2) &#, each invest
or asupervised person out of the investment advisgal owner  entadviser shall file with the division any notice of change
shipof, or access to, client funds or securities. control or change ohame, as well as any material change in the
(b) “Independent party” for purposes of sub. (1) (9), meansormation included in the investmerddvisets most recent
personthat meets all of the following: applicationfor registration, in an amendment to Form ADV filed
1. The persors engaged by the investment adviser to act a#th the division within 30 days of the date of the change.
an intermediary for the paymenf fees, expenses and capital () Each investment adviser shall file a complete, updated
withdrawalsfrom a pooled investment. Form ADV with the investment adviser registration depository
2. The person doawot control, is not controlled bgind is not  within 90 days othe end of its fiscal year

undercommon control with, the investment adviser c) Each investment adviseepresentative and his or her
3. The person does not have, and has not had within the pafbloying investmentadviser or federal covered investment
two years, a material business relationship with the investmegiviser shall update information contained in an investment
adviser. adviserrepresentative’ application by filing an amendment to
(c) “Qualified custodian” for purposes of sub. (1), includes Borm U-4 with the central registration depository withind&ys
broker—dealeregisteredunder ch. 551, Stats., or any of the folof the date of the event that requires filing of the amendment.

lowing independent institutions or entities: (4) Each investment adviser shall notify the division in writ
1. A bank or savings association whose deposits are insugg within 10 days from the first date the person who is the desig
by the federal deposit insurance corporation under the fedefiatedsupervisor under s. DFI-Sec 5.05 (7) no longer is acting in
depositinsurance act. that capacity The notification shall either identify substituted
2. A registered futures commission merchant registerelsignatedsupervisor or undertake to identify to the division in
undersection 4f(apf the commodity exchangect, holding the writing a substituted designated supervisor wittlie 45 day
client assets in client accounts, but only widspect to clients’ periodprovided under s. DFI-Sec 5.05 (7).
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(5) (&) Each investment adviser shall notify the division imdmissiorto the investmerddvisor of one or more members who,
writing within 14 days of either thepening or the change of afteradmission, will be onlya minority of the members and will
addresshn this state of any branchfiok as defined in s. DFI-Sec haveonly a minority interest ithe business. As used in sub. (2),
1.02(7). “investmentadvisory contract” means any contract or agreement

(b) Each investment adviser shall notify the division in writingvherebya person agrees to act as investment adwigermanage

atleast 14days after the closing in this state of any branéibeof anyinvestment or trading account for a person other than persons
asdefined in's. DFI-Sec 1.02 (7). specifiedunder s. 551.403 (2), Stats., or s. DFI-Sec 5.12.

(c) The notification providetb the division under pafa) or (4) Aninvestment adviser shall not enter any contract with a
(b) shall be made through thiavestment adviser registrationclient if the contract contains any condition, stipulation or-pro
depositoryfor registerednvestment advisers. Federal coveredtision binding theclient to waive any rights under ch. 551, Stats.,
investmentadvisers shall providihe notification directly to the or any rule or order thereundémy such condition, stipulation or

division. provisionis void.

(6) Eachinvestment adviser shall file a branckias renewal (5) No registered investment adviser may entt, extend or
noticeannually under pata) or (b), as applicable. renewany investment advisory contract with a clignthis state

(a) Through thénvestment adviser registration depository fohlessthe contract is in writing and a copy of the contract is given
registerednvestment advisers; to the client within 20 days after the execution of the contract.

(b) Directly with the divisiorfor federal covered investment  (6) Eachinvestmenadviser who renders account supervisory
advisersnot later than November 30. or management services shall provide at least annually to each

_ History: Cr. RegisterDecember1977, No. 264, &/1-1-78; am. (2) to (4), Reg  Wisconsinclient a written summargf the clients account which
Eéfr’lggcze”&%eélgfoém-_fggé?fclr—(kl_);%?e%fgt éﬂ) Z@iﬁéﬁg)éggegﬁée'%ge@ includesinformation setting forth the name, quantity and market
1-1-90;am. (1) (a), rand recr(3), t (4), renum. (5) to be (4), Registerecember  Value of each security under management, and the total value of

1990,No. 420, ef 1-1-91; am. (1) (a), o5) and (6), RegisteDecember1991, No.  cashand securities under management.
432, eff. 1-1-9% am. (1) (a), cr(1) (c), RegisterDecember1994, No. 468, &f . . . .
1-1-957. and recr(1), RegisterDecember1995, No. 480, &1-1-96; am. (1), cr (7) Every registered investment adviser shall employ at its

(7) and (8), RegisterDecember1998,No. 516, ef 1-1-99; am. (1), Register principal office or designated fi€e of supervision in accordance

December1999,No. 528, ef 1-1-00; CR 01-082: am. (5) (a), Register Decembeyyi — i i iti
2001 No. 552, é¢f 1-1-02; CR 02-102: (7) and (8), Register December 2002 No(?wr[h s. DFI-Sec 5.03 (1), at least one person designated in writing

564,ef. 1-1-03; CR 08-077: am. (1), (5) (a) and (b), renum. (3) to be (3) (a) and al} the form prescribed in s. DFI-Sec 9.01 (1) (b) and filed with
(3) (b) and (c) renum. from DFI-Sec 5.01 (2) (d) 2. and 3. and am. (3)gnji recr  the division to act in a supervisory capacity who is registered as

(5) (c) and (6) Register December 2008 No. 636 1efl-09. aninvestment adviser representative in this state andatissied
the supervisory examination requirement in s. DFI-Sec 5.01 (5).
If a registered investment adviser is not in compliance with the

broceduresnd a system for applying the procedures. whial Rquirementwf this paragraph, it has 45 days from the first date

e of noncompliance to meet the requirements of this paragraph.
reasonablype expected to prevent adetect any violations of ch. ) . . . .
551, Stats., andules and orders thereund@he procedures shall . (8) (&) Unless otherwise provided in this subsection, each
includethe designation and registration of a number of superifivestmeniadviser shall furnisto each client and prospectigk-
sory employees reasonable in relation to the number of its-regfdt@ firm brochure and one or more supplements as required by
teredinvestment adviser representativesice and activities in tHiS Subsection. The brochure and any required supplement shall

DFI-Sec 5.05 Practice and advisory contract rules.
(1) Eachinvestment adviser shall establish written superviso

this state. containall information required by Part 2 of Form ADV asuich
(2) An investment adviser shatllot enter extend, or renew otherlnformatlop as the dIVISI-OI’l maly require.
anyinvestment advisory contract if the contract: (b) 1. Each investmeratdvisershall furnish the current bro

fmyrerequired_ by this section, and therrent brochure supple
basisof a share of capital gains upon, or capital appreciation §jcntfor éach investment adviser representative who will provide
the funds or any portion of the funds of a client other than a pers%wlsoryserwces, toa cll'ent or prospgctlve client. .
specifiedin s. 551.403 (2), Stats., or s. DFI-Sec 5.12. 2. For purposes of this subsection,iimestment adviser rep

(b) Fails to provide, in substance, that no assignment of tﬁ’éemaﬁ"ds deemed to provide advisory services for a client
contractmay be made without the consent of the client; or heinvestment adviser representative does any of the following:

(c) Fails to provide, in substance, that the investment agviser @ Regularly communicates investment advice to that client.
if a partnership, shall notify the other paxiythe contract of any b. Formulates investment advice for assets of that client.

change in the membership of the partnership within a reasonablec. Makes discretionary investment decisionsasets of that
time after such change. client.

(d) Fails to disclose, in substance, the term of the advisory d. Solicits, ofers or negotiates for the sale of or sells invest
agreementthe fee to be chged by the advisethe formula for mentadvisory services.

computing the advisory fee, the formuléor computing the 3. The documents required in subd. 1. shall be furnished at the
amountof prepaid fee to be returned in the event of contract tg llowing times:

mination or non—performance, and whether the contract grants . _ .
discretionarypower to the adviser a. Not less than 48 hours prior to entering into any investment
(3) Subsection(2) (a) shall not prohibit an investment advi adwsorycontrgct with & C,“en_t or prospective 9||ent.
sory contract which provides for compensation based upon the b- Atthe time of entering into any contract, if the contract spe
total value of a fund averaged over a definite period, or as of defifically provides that the clieritas a right to terminate the eon
nite dates or taken as of a definite date. “Assignmestfised in tractwithout penalty within five business days after entefing
sub.(2) (b) includes any directr indirect transfer or hypotheca the contract.
tion of an investment advisory contract by the assignor or of-a con (c) Each investment adviser shall, at least once awéaput
trolling block of the assignés outstanding voting securities by acharge furnish or ofer in writing to furnish to eachf its clients
securityholder of the assignor; but, if the investment adviser ise current brochure and any current brochure supplements
a partnership, no assignment ofiamestment advisory contract requiredby par (a). If a client accepts the writtefier, the invest
is considered to result from the death or withdrawal of a minoritgent adviser shall send to that client the current brochure and sup
of the members ahe investment adviser having only a minorityplementsnot later than 7 days after the investment adviser is noti
interestin the business of thmvestment adviseor from the fied of the acceptance.

(a) Provides for compensation to the investment adviser on
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(d) If the adviser is the general partneadimited partnership, agreemenbetween the investment adviser and the financiat insti
the manageof a limited liability companyor the trustee of a trust, tution. Nothing in this paragraph prohibits the financial institution
thenfor purposes of this subsection, the investment adviser sHedim carrying out other activities within the designated area, pro
treat each of thepartnershig limited partners, the company’ vided that no promotional signs or materials shall be displayed
memberspr the truss beneficial owners as a separate client. Farithin the designated aredher than those relating to the invest
purpose®f this subsection, a limited liability partnership ordim mentadvisory services;

ited liability limited partnership is also considered to be a limited (b) Prominently display the identity of the registered invest
partnership. mentadviser in the area on the premises of the financial institution
(e) 1. Each investment adviser that is a sponsor of a wrap fgesignatedinder par(a);

programshall furnish to a client or prospective client in lieu of the (¢) Disclose the identity of the registered investment adviser
brochurerequired in par(b), a wrap fee brochure containing alliy without limitation because of enumeration, all advertising, cor
informationrequired by Form ADV All information in a wrap fee respondencebusiness cards, promotional materials eewbrds
brochureshall belimited to information applicable to wrap feere|ating to the investmengtdvisers services provided on the
programsthat the investment adviser sponsors. premisesof the financial institution. Materials described in this

2. An investment adviser is not required téeofor furnish paragraphmay not display the financiahstitution's name or
thewrap fee brochure if another sponsor of the wrap fee progréwgotypein a manner thawvould mislead clients as to the financial
offers or furnishes to the client or prospective client of the wrapstitution’srole in connection with the investment advisory ser
fee program a wrajee program brochure containing all the inforvicesbeing ofered by the investmemiviser For purposes of this
mationthatthe investment advisesrwrap fee program brochure paragraphif the investment advises name is no less prominent
must contain. in the materials than the name of the financial institutiotihén

3. A wrap fee brochure shall nbé used in place of any bro Size,style or color of typ@r in the placement or by use of lego
churesupplement thathe investment adviser is required to-furtypes, the materials are presumed to be not misleading.
nishunder par(b) 1. (d) Establish written supervisory procedures and a system for

() Each investment adviser shall amend its brochure and a@pplying the procedures. The procedures shall comply with s.
brochuresupplement and delivéhe amendments to clients notDFI-Sec5.05 (1) and shall be designeal accomplish certain
morethan 30 days from the dateat the information contained in supervisoryfunctions, including but not limited to the following:
the brochure or brochure suppleméeicomes materially inaceu 1. Prevention and detection of violations of ch. 551, Stats.,
rate. The investment adviser shall comply with the instructions thdany applicable rules and orders under ch. 551, Stats.

Part2 of Form ADV regarding updating and delivery _ 2. Establishment of a system under which the investment
(9) Each investment adviser that renders substantiafrdif adviserapproves, prior to use, copies of all advertising used by the

enttypes of investment advisory services tdettént clients may financial institution relating to the investment advisory services

providethem with diferent brochures, provided that each cliengonductedbn the premises of the financial institution for fue:

receivesall applicable information about services and fees. Tigse of ensuring compliance with ss. 551.501, 551.502 and

brochurefurnished to a clientnay omit any information required 551 504 Stats.; and

by Part 2 of Form ADV if suclnformation is applicable to only 3 gqtaplishment of a system that ensures that all books and

atype of investment advisoiservice or fee that is not rendered oo, ir rule or order under ch. 551. Stats.. are properl
or chaged, or proposed to be rendered or ghdr to that client nﬁgﬁ]gﬁiy ed by rule or order under ch. 551, Stats., are properly

or prospectlye c_Ilent._ . . . (e) Disclose in writing prior to or at the time of enteringp

(h) Nothing in this subsection shall relieve anyestment o qpinyestment advisory agreement that the investment advisory
adviserfrom any obligatiorpursuant to any provision of ch. 5510 icesare provided by the investment adviser and not by the
Stats. or other federal ostate law to disclose any information 0, 5 cjalinstitution, that non—deposit investment products are not
its clients or prospective clients not specificatyguired by this ;. aranteedvy the financial institution, are not deposits or other
rule. obligationsof the financial institution, are not subject to any-fed

_ () Eachinvestment adviser shall deliver to eafits clients  eraldeposit insurance protection and involve risk, inclugtiog
its current brochure and all required brochure supplements ®§je loss of principal.

later than Japuary 1, 2002. ) . ) (f) Notify the division at the timef filing notice of opening
(9) Eachinvestment adviser thatarticipates in a wrap fee or change of address of a brancficefas required in s. DFI-Sec
arrangement with a broker—dealer shall disclose to each clignys (5), that the dice is located orthe premises of a financial

underthe arrangement the portion of the wrap fee that is attribufgstitutionin this state, which notification shall include the iden
ble to advisory services. This requirement may be satisfied if thg, of the institution.

informationis contained in the brochure provided to the client (12) No investment adviser or its investment advissre

either by the investment adviser or the sponsor of the wrap fggntative, in connection with a telephone or electronic selicita
arrangement. tion. shall

(10) No investment adviser may associate vatbank, sav (a) Fail to provide botlthe callers identity and the identity of

o e otySdi IVesment axhise wih whom the calr lafed, t e
! eginningof any telephone or electronic solicitation.

of that entity publishing or circulating advertising promoting th ) .

servicesoffered by the investment adviser or assisting or provid (0) Telephone any person in this state between the hours of

ing information to persons to establish an advisory relationsh#20 PM and 8:00 AM local time at the called persdotation

with the investment adviser unless the promotional funcioas Without the individuals prior consent.

performedby persons registered as representatives dhtest (c) Telephone or electronically solicit any person in this state

mentadviser afterthat individual has requested that they not be telephoned.
(11) Eachinvestment adviser which by contract, agreement or (d) Make repeated telephone or electronic solicitations in an

othermeans provides investment advisory services oprifi®  annoying,abusive or harassing manneitherindividually or in

isesof a financial institution that is not registered as an investmerncertwith others.

advisershall: (e) Use threats, intimidation or obscene language in cennec
(a) Perform the investment advisory services within a specifion with securities recommendations, transactions or other

areaon the premises of the financial institution designated liyvestmentadvisory activities.
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32-1 DEPARTMENT OF FINANCIAL INSTITUTIONS — SECURITIES DFI-Sec 5.06

(13) Eachinvestmentdviser shall provide clients with a writ dealeror agent not registered under ch. 551, Stats., unless-the cli
tennotification or invoice of fees due forvestment advisory ser entis a person described in s. 551.403(§3) Stats., or s. DFI-Sec
vices. The notification or invoice shall specify the time period.12.
coveredby the fee for ongoing supervisory or management ser (10y Recommendingo a client that the client engage the ser
vicesor shall detaithe services rendered for preparation of fmar\/ices of abroker—dealeragent or investment adviser not regis
cial plans or analyses. o teredunder ch551, Stats., unless the client is a person described

(14) Any person entering into or performing avestment i s, 551.403 (2) (a), Stats., or s. DFI-Sec 5.12, Stats.
advisorycontract under this rule is not relieved of any obligations (11) Failing accurately to describe or disclose in advertising

unders. 551, Stats., or rules thereunder r othermaterial d in connection with the promotion or tran
History: Cr. December1977, No. 264, &éf1-1-78; am. (1),.(5) and (6), cr(2) orothermaterials use connectio € promoton or trans

(d), (5) to (7), RegisteDecember1980, No. 300, &f1-1-81;am. (7), Register actionof investment advisory services in this state, the ideatity
December1982, No. 324, &f1-1-83; cr (8), Register December1987, No. 384, - the investment adviser or the nature of the investment advisory

eff. 1-1-88; am. (2) (a) and (7), Registeecember1989,No. 408, df 1-1-90; am. . . .
(5), Register December1991, No. 432, &f1-1-92; am. (7), Regisiebecember  S€rvicesoffered or the employment relationship between the

1992,No. 444, ef 1-1-93 cr. (9), RegisterDecember1994, No. 468, &f1-1-95;  investmentadviser and its representatives. parposes of this

am.(7), RegisterDecember1995, No. 480, &f1-1-96; am. (2) (a), (3), .0f10) to T iolar R -
(12), Registe; December1996, No. 492, &f 1-1-97; correction in (2) () made subsection;other materials” include, but are not limited to, busi

unders. 13.93 (2m) (b) 7., Stats., Registspril, 1998,No. 508; am. (1), @) (d) 3. nesscards, business stationery and display signs.

and(12) (intro.), RegisteDecember1998, No. 516, &f1-1-99; cr(11) (f), Regis . . . .

ter, December1999, No. 528, &f1-1-00; cr (13) and (14), RegisteDecember _ (12) Taking or having custodyf client funds or securities
2000,No. 540 efi. 1-1-01; emeg. r. and recr(8), ef. 1-1-01; CR 01-025: and ~ without being in compliance with s. DFI-Sec 5.035 and the net

recr. (8), Register July2001, No. 547 éf8-1-01; CR 02-102. ((14), Register i i —
DecembeR002 No. 564, 6f1-1-03: CR 08-077: am. (title), (1), (2) (3). (by, (3) to"VOTtN.requirement in s. DFI-Sec 5.02 (2).

(7),(®) (a), (b) 1., 3. (intro.), (c), (&), (9), (9), (10)1)Tintro.), (b), (c) andd) 2., cr (13) Thesubsections of this section shall apply to an invest
(14) Register December 2008 No. 636, &F1-09. ment adviser representative of a federal covered investment
adviseronly to the extent permitted by section 203 (b) (2) of the
investmenfdvisers act of 1940, and only to theent the prohib
Qfed conduct involves fraud or deceit.

DFI-Sec 5.06 Prohibited conduct. Except amtherwise
providedin sub. (13), the following are deemed “dishonest
unethicalbusiness practices” or “takinmfair advantage of a €li - . .
ent” by an investment adviser or vestment adviser representa (14) Providinga report or recommendation to any clientpre

tive unders. 551.412 (4) (m), Stats., without limiting those term@arédby someone other than the investment adviseestment
to the practices specified in this section: adviserrepresentative or federal covered investment adviser with

(1) Exercisingany discretionary power in placing an order foFUtdis‘dOSim?j that fact. This prohibition does not apply to a situa
the purchase or salef securities for the account of a client withoufiO" Where the investment adviservestment adviser representa
first obtaining written discretionary authority from the clientiVe OF federal covered investment adviser uses published research
unlessthe discretionary power relates solely to the price at whidigportsor statistical analyses to render advice or where an invest

or thetime when, an order involving a definite amount of a Spedpent advisey investment adviser representative or federal cov
fied security shall be executed, or both. eredinvestment adviser orders such a report in the nccmake

(2) Placingan order to purchase or sell a security for th?:f providing service.

accountof aclient upon instructions of a third party without first  (15) Chaging a client an unreasonable fee.

havingobtained written third party trading authorization from the (16) Failingto discloseto clients in writing before any advice

client, is rendered any material conflict of interest relating to the invest
(3) Inducingtrading in a cliens account that is excessive inmentadvisey investment adviser representative or federal cov

sizeor frequency in view of the financiedsources and charactereredinvestmengdvisery or any of its employees, offiibted per

of the account; sonswhich could reasonably be expected to impair the rendering
(4) Recommendingo a client the purchase, sale or exchan@f unbiased and objective advice including but not limited to:

of any security withouteasonable grounds to believe that the rec (a) Compensation arrangememsnnected with investment

ommendatioris suitable for the client on the basis of informatioadvisoryservices to clients which areaadition to compensation

furnishedby the client after reasonable inquagncerning the ¢li  from such clients for such services; and

ent’s investment objectives, financial situation and needs, and any(b) Chaging a client an investment advisory fee for rendering
otherinformation known by the investment adviser;

. ) investmentadvice when compensation forfegfting securities
(5) Placingan order to purchase or sell a security for th@ansactionspursuant to such advice will be received by the
accountof a client without authority to do so; investmentadvisey investment adviser representative or federal

(6) Borrowingmoney or securities from, or lending money ogoveredinvestment adviser or its employees, ditiafed persons.
securitiegto, a client, unless that clieista financial institution or (17) (8) While acting as principal foits own advisory

) . . ) . countto knowingly sell any security to or purchase any security
(7) Misrepresentindo any clientor prospective client, the from a client, or whileacting as broker—dealer for a person other

qualn‘u_:atlonsof the investment adwsenvestment adviser repre inanthe client, to knowingly ééct any sale or purchase of any

sentatlve,fe(e:iftral_r al (aove_rﬁd |hnv<_astment advlsglr_any_employee, securityfor the account of the cliengithout disclosing to the eli

or person dfliated with the investment adviserinvestment gt yyriting before the completion of the transaction the capacity

adviserrepresentative or federal covered investment adwser ;, \ich it is acting and obtaining the consent of the client to the
misrepresentinghe nature of the advisory services beiffgred trransaction

or fees to behaged for such service, or to omit to state a material - . .
fact necessary to make the statements made regarding qualifica(b) The prohibitions of this subsection shall apply to any
tions, services or fees, in light of the circumstances under whiglnhsactiorwith a client of a broker—dealer if the broker—dealer is
they are made, not misleading. notacting as an investment adviser in relatiothe transaction.

(8) Placingan order for the purchase or sale of a securiheif () The prohibitions othis subsection shall not apply to any
security is not registered or theecurity or transaction is not transactiorwith aclient of a broker—dealer if the broker—dealer
exemptfrom registration under ch. 551, Stats. actsas an investment adviser solely:

(9) Placingan order for a client, or recommendihgt the ch 1. By means of publicly distributed written materials orpub
entplace an ordeto purchaser sell a security through a broker-licly made oral statements;
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DFI-Sec 5.06 WISCONSINADMINISTRATIVE CODE 32-2

2. By means of written materiats oral statements not pur ~ (g) Inthis subsection, the term “advertisement” includes any
porting to meet the objectives or needs of specific individuals wotice,circular, letter or otherwritten communication addressed
accounts; to more tharone person, or any notice or other announcement in

3. Through the issuance of statistical information containiry €lectronic or paper publication, bgdio or television, or by
no expressions of opinion as to the investment merits of a parti@fy medium, that dérs any one of the following:
lar security; or 1. Any analysis, report, grublication concerning securities.
4. Any combination of the foregoing services. 2. Any analysis, report, or publication thatto be used in
(d) Publicly distributed writtematerials or publicly made oral makingany determination as to when to buy or sell any security
statementsshall disclose that, if the purchaser of #mvisory or which security to buy or sell.
communicatioruses the investment adviseservices in connec 3. Any graph, chart, formula, or other device to be used in
tion with the sale or purchase of a security which is a subjectmtikingany determination as tehen to buy or sell any security
the communication, the investment adviser may act as principakhich security to buy or sell.
for its own account aas agent for another person. Compliance by - 4 - Ay otherinvestment advisory service with regard to secu
theinvestment adviser with the foregoing disclosure requiremeftag
shall not relieve it of anyther disclosure obligations under ch. )

551, Stats. d o ’
In thi bsection: mentof a material fact, or omitting to state a material fact neces
(e) In this subsection: _ _ ~ saryin order to make the statement made, in light of the circum
1. "Publicly distributed writtenmaterials” means written stances under which they are made, not misleading.
materialswhich are distributed to 35 or more persons who pay for (21) Failing to establish, maintain, and enforce written poli
thosemfiterlqls. ciesand procedures reasonably designed to prevent the misuse of
2. "Publicly made oral statementsiieans oral statementsmaterial nonpublic information contrary to the provisions of Sec
madesimultaneously to 35 or more persons whofpayccess to tion 204A of the Investment Advisers Act of 1940.
thosestatements. ) ] - ) (22) Disclosingthe identity investments, or othdmancial
(18) Guaranteeinga client thata specific result will be jnformationof any client or former client unless required by law

(20) Making, in the solicitation of clients, any untrue state

achievedwith advice rendered. _ to do so, or unless consented to by the client.
(19) Publishingcirculating or distributing any advertisement (23) Engagingin conductor any act, indirectly or through or
which directly or indirectly does any one of the following: by any other person, which would be unlawful for such person to

(a) Refers to any testimonial of any kind concerningritest  do directly under ch. 551, Stats., or any rule thereunder
ment adviser investment adviser representative or federat cov (24) Usingany term or abbreviation thereof in a manner that
ered investment adviseror concerning any advice, analysisyjsjeadinglystates or implies that a person has special expertise,
report, or other service rendered by suoliestment adviser or certification, or training in financial planning, including the mis
investmentadviser representative. _ _ leadinguse of a senior-specific certificationdesignation as set
(b) Refers to past specific recommendations of the investmégitth in ch. DFI-Sec 10.
adviser, investment adviser representative or federal coverediistory: Cr. RegisterDecember1977, No. 264, &1-1-78; am. (intro.) and (1),
investmentadviser that werer would have been profitable to anyrenum.(2) to be (8) and am.,.q®) to (7), RegisteiDecember1980, No. 300, f
. t that ai t t advi . P t t advi yr—1—81; am .(9), ¢c(10), RegisterDecember1986, No. 372, &1-1-87; cr (11),
person.except that amvestment adviser or INnvestment aaviS€gegisterDecember1989, No. 408eff. 1-1-90 am. (9), (10), RegisteDecember
representativenay furnish or der to furnish a list of all rec  1996,No. 492, ef 1-1-97; am. (intro.), c{12)and (13), RegisteDecember1998,
ommendationsmade b the investment adviseinvestment No. 516, ef. 1-1-99; am. (6), Registdbecember1999, No. 528, £f1-1-00; CR
dvi tati y fed I di N " t advi 4-074:am. (12) Register December 2004 No. 588,1ef1-05; CR 08-077: am.
a_vn_ser fepfesen_a ve or fe _era vaere Investment aavi le), (intro.) to (6), (9), (10) and (13),and recr(7), cr (14) to (23) Register Decem
within the immediately preceding period of not less than one year2008 No 636, éf 1-1-09; corrections in (9) and (10) magteder s. 13.92 (4) (b)

i i i i ing: 7., Stats., Register December 2008 No. 6B:HR0829: emerg. cr (14), eff.
if the advertisement or list also includes both of the foIIowmg.g_lS_Og;CR OB 005: o (24) Register Mach 2000 Mo. 630, off 41200,

1. The name of each security recommended, the date and
natureof each recommendation, the market price at that time, theDFI—Sec 507 Registration and notice filing period.

pmrg:setraetcvevrf]l{::hat\r/laeiI;etg:lg%n;?&lgtatﬁn(;s é? ggcﬁcéi‘g#ggghﬁnd thEfl) Theregistration of an investment advisxpires on Decem
y . p. i . ty ber 31 of each yearEach registered investment adviser seeking
2. Alegend orthe first page in prominent print or type thakenewalof its registration shall filéor renewal with the invest

statesthatthe reader should not assume that recommendatiqgntadviser registration depository according todbpositorys
madein the future will be profitabler will equal the performance gchedule.

of the securities in the list. . (2) (a) The registration of an investment advisgpresenta

(c) Represents that any graph, chart, formula, or other devigg expires on the same dagthe expiration of the registration
beingoffered can in and of itself be used to determine Wil ¢ the investment adviser or the notice filing of the federal covered
rities to buy or sell, owhen to buy or sell them; or which rep jnyestmentadviser which the person represents. The registration
resents, directly or indirectlyhat any graph, chapormula,or ot o investment adviser representative is rfecée during any
otherd(,ewce being déred will assist any persan making that Periodwhen the investmertdviser which that person represents
person'sown decisionsas to which securities to buy or sell, Ofig ot registered, or when the federal covered investment adviser
whento buy or sell them, without prominently disclosing in sUct‘hatthe person represents does not havefantafe notice filing
advertisementhe limitations thereof and the fitulties with  ith the division, or during any period when the representative is
respecto its use. notemployed either by a specified investment adviegistered

(d) Represents that any report, analysis, or other service wilderch. 551, Stats., or a federal covered investment adviser that
befurnished for free or without chge, unless such report, analy hasfiled a notice with the division under s. 551.405, Stats. Each
sis, or other service actually is or will be furnished entirely freﬂggisterednvestment adviser representats@eking renewal of

andwithout any direct or indirect condition or obligation. his or herregistration shall file for renewal with the central regis
(e) Represents that the division has approvedaaivertise  tration depository according to the depositsrgchedule.
ment. (b) An agent of a broker—dealer thatalso registered as an
(f) Contains any untrue statement of a material fact, or thairisestmentadviser or notice filed asfaderal covered investment
otherwisefalse or misleading. advisershallalso register as an investment adviser representative
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32-3 DEPARTMENT OF FINANCIAL INSTITUTIONS — SECURITIES DFI-Sec 5.13

of that investment adviser or federal covered investment advigery documents or fees required to be filed with the division that

pursuant to s. 551.404, Stats. arenot permitted to be filed with, or cannot be acceptedhzy
History: Cr. Register December1977, No. 264, éf1-1-78; am., Register investmentadviser registratiodepository shall be filed directly

December1980, No. 300, &1-1-8% am. (1), RegisteDecember1994, No. 468, with the division

eff. 1-1-95; am. (1) and (2),.qB) and (4), RegisteDecember1998, No. 516, &f ) . i .

l—1—99;e;neg. r. and recrefl. 1-1-01; CR 01-025: and rect Register July 2001, (2) A federal covered investment adviser shall file all amend

No. 547 ef. 8-1-01; CR 02-102: am. (1), renum. (2) to be (2) (a) and ar(2) ¢b), i i i i i i

RegisterDecember 2002 No. 564 ,fef—-1-03;correction in (2) (b) made under s. mentspo Its Form_ADV Wlth.the Inv.EStment adviser registration

13.93(2m) (b)7., Stats., Register December 2004 No. 588; CR 08-077: am. (titiélepositoryaccording to the instructions to Form ADV

(1)and (2) (a),.rand recr(2) (b) Register December 2008 No. 636, £1-09. (3) Eachfederal covered investment adviser seeking renewal
. . . of its notice filing shall filefor renewal with the investment
DFI-Sec 5.08 Withdrawal of registration. (1) AN aqyiser registration depository according to thievestment

applicationfor withdrawal from the status of a registeiedest oy iserregistration depository’'schedule and instructions. An

ment adviser under s. 551.409, Stats., shall be filed with thejicationfor renewal of a notice filing under this paragraph
investmentadviser registration depository on Form ADV-W  gna|ipe deemediled under s. 551.405, Stats., when the fee on

(2) An application for withdrawal from the status of a regisdepositwith the investment adviser registration depositoag
teredinvestment adviser representative shall be filed with the casfeenallocated to the division.

tral registration depository on Form U-5 within 30 days oft¢ne (4) Each federal covered investment adviser shall pay its

mination of the representative’ employment pursuant to s.pranchoffice renewal fees prescribed in s. 551.614 (2), Stats., to

5%.:109,8(:ta;s. sterDecember 977, No. 264, €/1-1-76: am. (1) and (2 the division by December 1 of each year
istory: Cr. Register Decemberl1977, No. 264, éf1-1-78, am. (1) and (2),  yistory: emeg. cr eff. 1-1-01; CR 01-025: cRegister July 2001, No. 547 ef
RegisterDecemberl979, No. 288, &f1-1-80; am. (2), RegistdDecember1982, 8—1—01;%R 02_%02: am. (3), Register Decembergzooz No)./ 5641e1-03. CR

No. 324, ef. 1-1-83; am. RegisteDecember1994, No. 468, &f1-1-95; am. (2), . ! : i
Register,December1998, No0.516, ef. 1-1-99 correction in (1) made under s. gﬁl%g:am. (title) and (1) fo (3), c(4) Register December 2008 No. 636 ef

13.93(2m) (b) 7.,Stats., RegisteAugust, 1999, No. 524; CR 01-025and recr,
RegisterJuly 2001, No547 ef. 8-1-01; CR 02-102: am. (2), Register December . - . .
2002No. 564, et 1-1-03; CR 08-077° am. Register December 2008 No. 686, ef DFI=Sec 5.12  Transition filing.  An agent who is regis

1-1-09. teredin thisstate on December 31, 2008 for a registered broker—
] ] ] dealerthat was also approved to act as an investment adviser in
DFI-Sec 5.09 Denial, suspension, revocation and this state and who also met the examination requirement in s. DFI-

censure. (1) Any orderdenying, suspending or revoking thesec5.01 (3), shall make a transition filing electronically with the
registrationof an investment adviser or an investment adveser jnvestmentadviser registration depository not later than June 1,
resentativeor censuring a registrantay include such other sanc 2009.
tions as the division finds appropriate. History: emeg. cr eff. 1-1-01; CR 01-025: cRegister July 2001, No. 547 ef

(2) For purposes of . 551.412 (1. the publi interest or &1, 1CR 02 102 e, (&, Regitr peceber 2002 o, Sdaiet-03:
protectionof investors does not require a showing of ongoing '
harmto summarily deny an application for a registration as an DFI-Sec 5.13 Registration exemptions. (1) For pur
investmentadviser or investment adviser representative. posesof ss. 551.403 (2) and 551.404 (2), Stats., an investment
De|—(|:iesrtrt1)h%:r1 g%fé 'T\lec?ésltgf eDfegfrln_bég_lggd 8@8-772_6r‘én51;n1—té—b28(:1?f:h dR:r%iét;f adviseror an investment adviser representative is exempttfiem
RegisterDecember 2008 No. 636§f-1-09. ‘ registrationrequirement if its only transactionsfexfted in this

stateare with:

DFI-Sec 5.10 Electronic filing.  Any documents diees (a) This state or any of its agencies or political subdivistwns
requiredto be filed with the division that are not permitted to bthe state investment board.
filed with, or cannot be accepted, ltiye investment adviser regis  (b) The federal government or any of its agencies or instru
tration depository or the central registration depository shall bgentalities.
filed directly with the division. _ (2) Any person who complies with Rule 206 (4)-3. of the
o ks emeg n o 1101 CR 01025 ceqte ut 2001 o, 47l investmeniacvisers Act of 1940 and Solcits o refers fevier than
am. Register December 2008 No. 636, &1-09. 10 persons in Mgéconsin for or to any one investment adviser or

federalcovered investmeradviser within a calendar year is not

DFI-Sec 5.11 Federal covered investment adviser consideredo be “soliciting” for purposes of s. DFI-Sec 1.02 (5)
notice filing procedure. (1) The notice filing for a federal (c) and (14) (c), and ss. 551.403 (1) and 551.404 (1), Stats.
coveredinvestment adviser pursuantto s. 551.405, Stats., shall bg3) For purposes of s. 551.102 (16) (c), Stats., “associated
filed with the investmenadviser registration depository on Formyith” does not include third party solicitondi0se only relation

ADV. A noticefiling for a federal covered investment adviseship with a federal covered investment adviser is a contract to
shallbe deemed filed when the fee on deposit with the investmealicit or refer clients in return for compensation.

adviserregistration depository has been allocated to the divisionHistory: CR 08-077: crRegister December 2008 No. 636, &£1-09.
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